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District of Vancouver
Division No. 03

Court No.: 193851VA99
Estate No.: 193851VA99

NOTICE OF BANKRUPTCY AND FIRST MEETING OF CREDITORS
(Subsection 102(1) of the Act)

IN THE MATTER OF THE BANKRUPTCY OF
DAKOTA MINING CORPORATION

Take notice that:

1. DAKOTA MINING CORPORATION filed an assignment in bankruptcy on the 9®
day of July, 1999, and the undersigned, KPMG Inc., was appointed as trustee of the estate
of the bankrupt by the official receiver, subject to affirmation by the creditors of the
trustee's appointment or substitution of another trustee by the creditors.

2. The first meeting of creditors of the bankrupt will be held on the 6™ day of August,
1999, at 10:00 o'clock in the forenoon at 900 - 777 Dunsmuir Street, Vancouver, BC
V7Y 1K3

3. To be entitled to vote at the meeting, a creditor must lodge with the trustee, before
the meeting, a proof of claim and, where necessary, a proxy.

4. Enclosed with this notice is a form of proof of claim, a form of proxy, and a list of
creditors with claims amounting to twenty-five dollars or more, showing the amounts of

their claims.

5. Creditors must prove their claims against the estate of the bankrupt in order to
share in any distribution of the proceeds realized from the estate.

Dated at Vancouver, British Columbia, the 16" day of July, 1999.

KPMG Incf 'rrustee
P.O. Box 10426
Pacific Centre
777 Dunsmuir Street
Vancouver BC V7Y 1K3 py e g, o
| = ']l 'S
DIVISION OF

OIL, GAS AND MIN
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IN THE MATTER OF THE BANKRUPTCY OF

DAKOTA MINING CORPCRATION

FPAGE 2718

BY R DVERIAL WEDRVER
JUL 91999

B.C. DIVISION 3
(VANCOUVER)

STATEMENT OF AFFAIRS (Sec. 158)

To the Bankrupt:

Yeu ave required ve carefully and accurately completa thiy form and the applicoble attachments showing thc seate of your
affairs on the date of your bankruptcy, oat . When completed, this form and the spplicable actachad
1iste will comstitute your Scotement of Affairs and must be verified by oath or solemn declaration:

Liabilities Assets
{as statcd and estimaved by debtor) (ax stated and estimated by debtor)
1. Unsegured creditors a5 pes LisT "A'...cv-reee. $ 50373963.64 (@) Inventory....ssssrsescses e L ssssssssd NiL
2. Scoured creditors a5 per List 'B'....... NWIL (b) Trade £iXCUTUS, BEC..icrsccresisssnsnrsmccenres NIL
3. Praferred creditors as per Lisz 'C'......e.... KIL  (a) Accounts receivablc and other reccivables ag per list 'E'
4. Contingent or other liabilicies as per List 'D' GOORissrnersannnenasaasaccanancs «§ 9501885.00
estimaced to be reclaimable £Or............ 103978911 FORPOT VT PR R e T N
Bad.cresescones 1 e s A B s NIL
Total liabilicies... ccusaccvccncsananes § 5141§752.75 Betimated (CO PTOAUCR.cssassscarsnsssorsssns NIL
SUIPIUS . cccissssrsrcsansrcasrstassssnsss H NIL (d) Bpills of ange, PUomissory notes, atc. as
per 1list '‘Fliccsscveecnes SN ER SRS RN NIL
(c) Depoaite in Financial InstitutioNE..cscvcecs-- NIL
{€) CaBh ceccces S e b RrRP 1866.00
(g) LiveBTOCK. :sjrsssssorescccnscanans b e R s e RIL
(h} Machisery, equip-mtndpimc..............-- 1466.00
(i) Resl property as par List "0' ......e-creeo--- NIL
(3) FUINICUZC..cfaiasssensronsnsesarsroascancns NIL
(k) RRSPs, RRIPs] Lifc Insurance, €t&-..... casesem PIL
(1) securities ( . bonds, debentures, ete.).. NIL
(m) Interescs WwillS.oreiorenscmancan A e NIL
(n) Other fY, Per List 'R':-
PREPAID EXPRNSES . s 0.00
INVESTMENT AMD ADVANCBE FROM $ 0.00
SUBSIDIARIES
OTHER ASSET $ 0.00
SECURITY DEPOSIT FOR OFFICE s Q.00
LEASE
0.00
1 Bankwupt is a|Coxporation add:
Amount of eapital subscribed NIL
Amount paig thereon NIiL
Balance ibed and unpaid..... NIL
Estimated Fop:-oducc NIL
TOLal ASPETS..ccccernanrnnrnrannanas vose ¥ 3332.00
le:'.c.i.mﬂ.y ..... SR e S e R cesessse § 51415820.75
I, ALAN R. BELL, PRESIDENT AND 20 of DAXOTA NINING CORPORATION do sweaxr t this statement and the attached lists
are to the best of my knowledge a full, true and complete ssatement of its Jffairg on July 9. 1999, and Iully disclose all
of its pwoperty of cvery descripticn that 1s in it¢ poesession er that may devolpe on me in accordance with Section 67 of
the acec.
JUL-85-1999 14:36 6846913236 P.g2
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STATEMENT OF AFFAIRS (Sec. 158)

IN THE MATTER OF THE BANKRUPTCY OF
DAROTA MINING CORPORATION

_ ,ﬂfﬂt«, /’10 /(ﬁé/.

Signature of Mim

SHORN bcfore me at tha City
of Derver

in the Stace oI Colorade
this sth day of July, 1999.

& Do

| ¥ i G4 2ues —LoF —Faking =l b0are Los RS0l —F0E —bhe PEAVERES
Notary Public, Colorado
My Commission Expires Sept. 23, 2002

Y ¥ 9. 9% ¥ ¥

JUL-85-1993 14:36 6046913836 P.83
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IN THE MATTER OF THE BANKRUPTCY OF
DAXOTA MIKING CORPORATION

List 'A"
Unsecured Creditors

[akad T e T B~

Ne, Nama Address Ascount No. Amount of Claim

01 | AMERICAN STOCK EXCHANGE P.0. BOX 11181 175.71
NEW YORK, NEW YORX, USA 10049

02 | BANK OF MONTREAL TRUST 828 PINE STREET 5,903.69
NEW YORK, NEW YORY, USA 10008

03 | REARSMAN TALESNICK & CLOWDUS 1200 17TH STREET, STE 2600 3,717.42
DENVER, COLORADG, USA 80202

04 | BELL, ALAN R. 4303 E. LINKS PARKWMAY 657.27
LITIZETON, OOLORADO, USA 80122

05 | CAMACCORD CAPITAL CORP. 320 BAY STRERT, SUITE 1210 5§3,038.93
TORONIO, ONT NMSH 4AS

06 | CANADIAN INST. OF CHARTSRED ACCOUNTANTS |277 WELLINTON STREET 220.97
TORONIO, ONT M5V 32

07 | CDS INCORPORATED 85 RICHMOND STREET 1,019.9
TORONTC, ONT MSH 209

08 | CHRISTIENSEN, MOORE, COCKRELL P.O. BOX 7370 1,185.12
KALLSPELL, MI, USA 55504

95| CLAY, LANDON C/O EATON VANCE MGT 1,964.43
24 FIDERAL STREET
BOSTON, MA, USA 02110

10 | DEMPSEY, STAMLEY 1660 WYNKOOP STREET 1,964.43
DBNVER, 0. USA 80202

Continued
% A
Dated: July 9, 1999 i ﬂéx 7, -
Signature of Dl Officexr
JUL-B85-1999 14:3g5 6846913036 P.B4
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.IN THE MATTER OF THE BANKRUPTCY OF
DAKOTA MINING CORPCRATION
Ligt A!
Unsecured Creditors
_No- Hame Address Account MNo. Amount of Claim
11 | DX BIATTNER & SONS 400 COUNTRY ROAD §0 5.729,050.85
AVON, 10V, USA S6310-9676 '
12 | FORD MOTOR CREDIT P.0. BOX 88306 7.468.6a
CHICAGO, IL, USA 60680
13 | GEMISYS 7103 §0. REVERE PARRNAY 3,723.84
BGLEWCD, €O, USA 80112
14 | GBRALD METALS INC. P.0. BOX 10134 6€.956.314.96
STAMPORD, CT, USA 06904
15 | GLOBEMEDIA AQ SIRASSE 41 D-73033 8,511.05
GOPPINGEN, GERMANY
16 | IICC INVESTOR COMMRIICATIONS §250 KESTRAL ROAD 1,861.98
MISSISSAUGA. ONT LST 1Y5
17 | JENSEN, TOR $1 BLEDLOW MANOR DRIVE 2,932.60
SCARBOROUGH, ONT MIE 1B
13 | JONES & KTLIER 1625 BROADWAY, IIE 16 $41.61
DENVER, COLORADO, USA 30202
19 | MCCARTHY TETRAULT 777 DUNSNUIR STREET 45,273.65
SUITE 1300
VANCOUVER, BC V7Y 1X3
20 | MONTREBAL TRUST S10 BURRARD STREST §1,214.41
VANCOUVER, BC  V6C 3BS
Concinued
7. TR
7
(]
Pated: July 9, 1999 /@éﬂ{’\l %’é‘a

JUL-85-1999 14:37

6046913836

Sigpacure of Debtor or Officer

P.@5
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IN THE MATTER OF THE BANKRUPTCY OF

DAKOTA MINING CORPORATION

List 'A!
Unsecured Creditors

Mo, Yamns Addxess Account MNo. Amount of Claim
41 | MONTREAL TRUST COMPANY OF CRANENL 510 PURRARD £I000T 23,764,301.%¢
VANCOUVER. BC  VEC 3R
23 | ¥ M ROTHESCHILD & SOMS LID. MBW COURT ST. TR
SWITHIN'S LAME
LONDON, ENGLAND ECaP 4DU
43 | PARCEL, MAURD. HUTTIN 1801 CALIFORNIA STREET 51,238 .44
SUITE 3600
DENVER, COLORADO, USa 20202
24 | PITMEY BOWES CREDIT CORPORATION P.0. BOX 85460 3.461.41
LOUISVILLE, KENTUCKY, USA 40285-5460
25 | PR NERSWIRS .0, BOX 5997 19.072.%0
NI¥ YORK, WEU YORK, USA 10007
26 | QUEBECOR MERRILL CANADA INCT, 1 ADELAIDE STREET EAST, 22ND PLOOR 12.575.46
TORGNTO, ONT M5C 2v9
27 | R.R. DONELLY MAND SON$ COMPANY 77 M. WACKER DRIVE 46,971.13
CHICASD. ILLINDIS, USA £0601-1696
2% | REVENUE CANADA TAXATION TAXATION CENTRE 4, 948.76
OTTAMA, ONT KIA 1Bl
29 | ROTHGHILD DENVER INC. 370 17TH STREET 13,575.392.19
SUITE 3020
DENVER, COLORADO, USA 90202
30 | RUDACK, B. JaMES 106 FLOWIN DRIVE 1,649.59
EAULT STT MARIB, ONT P8A 471
Pl =
25
DBated: July 9, 1999 '{
Signature of Debtor or Officer
JUL-85-1999 14:37 6846913036 P.BS
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. DAKOTA MINING COMPANY

DAKOTA MINING CORFORATION

List 'A!
Unsecured Creditors

P.B7/15

L a1 P e a2

@ =

IN THE MATTER OF THE BANKRUPTCY OF

No, MNamg Address Account Mo. AmOunt of Clatm
31 | ARewTWYT PRXES $329 RLMGSIVN DAREELT 7,080.23
CENVER, COLORADO, USA 0219 i
32 | STANDARD & FOOR'S PN BAY Gh-244% 4,923 .p8
fRISWID. TL, UBA  cecamo
33 | STRATRCOMA MINERAL SERVICES 20 TORONTO SIREET 4,975.51
20TR FLOOR
TORONIO, ONT NSC 250
34 | THE AMRAAL REFORT GOUP 6312 §. FIDDLPR'S GREEY CIRCLE 1,832.83
ENGIEWOOD, €O, USA 30111
35 | THOMPSON E.G, 55 WIVERBITY AVENUE 1,649.59
SUTTE 1210 l
TORDNTO, ONT MSJT aM7
36 | THOMPGON, CHMRISTOPEER M.T. 2% ST. ANDREWS ROAD 1.,96%.43
PARKTORN 2193 SOUTH APRIC
A7 | ToRARY  STOCY. Scoascn P.0. mox w23 71.8%
TORONTO, ONT MSX 1J2
*TOTAL® 50.270,963.6¢
ETIEET SR e e v
N~
Daced: July 9, 1999 M‘L %ﬁﬁ g
Sigbature of Deb Lficer
6846913836 P.B7

JUL-@3-1999 14:37
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IN THE MATTER OF TIE DANKRUPTCY Or
DAROTA MIMXNG CORPORATION

List 'B’
Secured Creditore

Lt o1V 3 Qs 1o

¥o. Nane & Acaress Amount When Egtimated Estimaced Balance
MNacture of Claim of Claim Given Value of Surplug of Qlaim
Particulars of Securitv Sacuziby from Unsocured
Security
01 | PITREY DOWES CREDIT CORPORATION 3.461.61 0.00 0.00 3,481l.e1
P.0. BOX 85060 :
LOUISVIILE, XENTUCKY. USA 40295-5460 :
POSTAL MACHINE N/A
——— —
* TOTAL- a,461.e2 3.461.41
B BEE D e e v S S S e

Daced: July 9, 1999

JUL-@89-1999 14:37

6046913836

Tt Bl

T s

Signatura of bebror &F Gfficer
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IN THE MATTER OF THE BANKRUPTCY OF
DAXOTA MINING CORPORATION

Ligt *C
Preferred Creditors for Wages, Rent, Etec.

P.B8S/15

LR L T =4 4>

¥o. Hane of Creditor Nature of Claim Periog Duripg AROuUnt
hddrege and Occupation Which Claim of
Accrued Claim

Anount Ranking
rayable Lo
in Full Divigena

.00

R 2 A éu ;

Signature of Dabeor or Officer

JUL-89-1999 14:37 6846913836

P.89
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IN THE MATTER OF THE BANKRUPTCY OF
- DAXOTA MINING QORPORATION

List ‘D ]
Contingent or Other Liabilities

®o, Mans of Creditor or Claiwane Amount of Anount Bxpected Date Liab " © - T Jature of Liability
2ddrogs 3ad Occupation Liabsliey to Rank for  Imcurred ;
or Qaiwm Dividend Mo YT
01 | EQUITY OPFICE PROFERTIES TRUST $P1,547.43 €91,547,.43 LEASE FOR OFFICE SPACE 4

1560 BROADWAY, SUITE 800
DENVER, COLARADO. DSA 80202

02 [ MATIGNOL CONFERENCE OF STATE LBGISLATURE 348,2¢1.60 340.,241.68 SUELPASE OF QFFICE GPACE
1560 BROADWAY, SUITE 700

DENVER, COLORADO, USA €0202

—

wIOTAL® 1,039,789.11

Dated: July 3. 1999 ‘ /@W'['/A—%Aé/‘

signature or Dobydr or OFFIGer

JULTUT=LITD 1400 BYGLY1 30D P.18
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IN THE MATTER OF THE RANKRUPTCY OF
DAXOTA MINING CORPORATION

List 'E'
Debtes Due to the Bankrupt

¥o. Mame, Address & Hature of Debe Amc of Contr  Bstimated
Occupation of Debtor Debt scted to
Particulars of Securicy Good il Produce
Doubtful I "
Folio Ledger for Paxticulars Bad
01 | SOTE RECTIVARLE FROM USMY 9501805.,00 | YY MM 0.00
0.00
0.00
*TOTAL® 0.00
SarveRToTess
Pa 2 :

N S L E K

Siguature of DebLOY Sr-OCITEEE —

TA-89-1999 14:38 6846913236

P.11
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IN THE MATTER OF THE BANKRUPTCY OF
g DAXOTA MINING CORFORATION

List 'F!
Bills of exchange, promissory notes, lien notes,
Chattel mortgages, etc., available as assets.

Xo. ¥awe of all Proaissors,
Acceprors, EBndorsezs,
Mortgagore and Cuarantors
Addres= & Occupation

apount of Date Estimated Pazticulars of any Propaxty

3ill ox When Dus  ©o Produce beld as Security for Paymenc
Note o Billc or Notes

*TOTALY

\ L3
Daced: July 9, 1999 /M{ )@@{.

Signacurc of Debtor er Bfficer

JUL-25-1999 14:38 6846513836
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IN THE MATTER OF THE BANKRUPTCY OF
DAKOTA MINING CORPORATION

List 'G*
Real Property Owned by Bankrupt
Begoription of Propercty Total Particular ot Mortgages, Hypothecs or OtheyY Incusbrances Equity o
Nature of Bankxupt'y Inceresc Value sSusplus .
In Unose Mame Does Title Scand
¥ame & Address Amount
—————— .
~IOTAL® 9y
SECEE Y S 8 e e
Daced: July 9, 1999 M\, li&d
: Sigastuzc of Debtor-orOZfiees

JUL-95-1999 14:38 6846913836 P.13
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INTHEMTTEROPTHEBAN'IG!UPTCYOF

Al DAKOTA MINING CORPORATION
List'H!
Property
Macure of Propercy Locatson originai Estimated
Details of Property Cegr to Produce
(a) Seh on hang Dalenows 1.866.00
AR I BAMK '
(b) Cash <n bank NIL
(8) Moutehold furniture and effcccs ¥IL
(d) Personal cifecce e
(&) Camh surrendor value of Insurance Policiss wr’
{£) Scock, bonds and Savestwent Unignowm 0.90
STOCKS = RIACKDOME MINING CORP. '
tninown, 0.b0
STOCKS - MINVEN GOLD (UGA) CORP.
Tninown 0.00
§TOCKS - U MNC.
(@) Reversiosary ar other interest: undes wills, oL
ete.
(k) Aucomobile | WIL
(i) Motoreyele L
{j) Snowmobile NIL
(K} ocher Moterized vebicle NIL
(1) Recreational equipmant ' NIL
(m Eacimatad cax sefund : ' S Wiz |
(n) Seesk-in-trade ac ot price, Dot excesding b
fasir marxet valua
(0) Trade fixrures, fictings, utensilsg, ctc. WIL
(P} Livescock NIL
Continued
Datad: Jolv §, 1999 Ml '%

Signatuze of M:W

JUL-@9-1999 14:38 6046913036 : P.14
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. DAKOTA MINING COMPANY . i AL PRI

IN THE MATTER OF THE BANKRUPTCY OF
DAKOTA MINIMG CORPORATION

List'H'
Property

¥acure of Propextcy

Locatian
Detaile of Propercy

minumhnq;emumnm:ndphml

(r) Other Agser

OFFICE EQUIPHENT AND COMPUTERS

POSTAL MACHINE (encumb.)

mmmmmsmm

$DCURITY DEPCSIT FOR OFFICE LEASE

Original Bstimacea
Coge to Troduce
Unknown, 1,466.00
133762,801.00 0.00
535.480.00 0.00
l10a.920 nNn 0.00
aT,er>3.4¢ V.00
B
2332.00
o 8 Sbevenopin hn =

ited: Jwly 9, 1999

JUL-89-1999 14:39

Signatuxe of Debtor—orUfficer

6046913d36

P.15

TOTAL P.15
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L INTRODUCTION

This report has been prepared by KPMG Inc., in its capacity as Trustee of the Estate of
Dakota Mining Corporation (“Dakota” or the “Company”), to provide information to the
creditors of the Estate with respect to the current state of affairs of Dakota and the

administration of the Estate by the Trustee to August 6, 1999.

Background

The Company’s primary business activity was that of a holding company of shares of
mining and exploration subsidiaries. These subsidiaries were active in gold mining and
exploration operations, primarily in the United States. The company maintained a head

office in Denver, Colorado.

During 1998 and 1999, the Company experienced cash flow problems due to delays in the
start-up of certain of its operations. In addition, the collapse of the gold market during

this period made it difficult to raise additional capital.

During the last two years, the Company has been attempting to restructure its operating
subsidiaries. With the falling price of gold, these subsidiaries have proven to be
uneconomic and as a result, the Company has been involved in the shutdown of mines, in
co-operation with the relevant state and federal mining and environmental authorities. In
addition, certain of the subsidiaries had been financed through the issue of secured debt.
Due to the falling gold market, the Company was unable to restructure these subsidiaries,
as it became evident that there was no equity in these companies beyond the secured

creditors’ interests.

II. CONSERVATORY AND PROTECTIVE MEASURES

The assets of the Company are comprised of shares and inter-company debt of its

subsidiaries. It does not appear that these assets have any value due to the closure of the

Page 1 of 3 M
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mining activity of its subsidiaries and the existence of the secured creditors. As a result,
no conservatory or protective measures of the assets of the Company were considered

necessary.

The Company’s corporate books and records are located in Denver Colorado.
Arrangements have been made to store these records in a public storage facility located in

Denver, Colorado.

III' PRELIMINARY EVALUATION OF ASSETS

As at July 9, 1999, as mentioned in the above section, the shares and inter-company debt
of the Company’s subsidiaries are unlikely to produce any realization. As a result, there

will not be any asset realization available to preferred and unsecured creditors.

IV OTHER MATTERS

Reviewable Transactions and Preference Payments

The Trustee has not as yet performed a review of the books and records of the Company

for the Twelve month period preceding the assignment in bankruptcy of the Company.

Provable Claims

To date, the Trustee has not received any proofs of claim which are materially different

from the State of Affairs.

The Trustee has contacted the State and Federal Mining and Environmental agencies
involved with the relevant Company subsidiaries to inform them of the status of the

Company’s bankruptcy. It is possible that these agencies may have additional claims
against the Company resulting from reclamation costs exceeding the assets of certain

subsidiaries.

Page 2 of 3 M
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KPMG Inc. has accepted the appointment as Trustee in Bankruptcy of the Company on

the following terms:

1. Provision by the Company of a $20,000 retainer to cover costs and expenses of
the bankruptcy administration.

2. Prepayment of storage costs for the corporate records of the Company to be
maintained in Denver, Colorado for a period of a six years.

KPMG were the auditors of the Company for the year ended December 31, 1996.

DATED at Vancouver, British Columbia, this 6™ day of August, 1999.

KPMG Inc.

Trustee of the Estate of
Dakota Mining /C/’orporation

L
&

R.M. Rusko
Senior Vice President

Page 3 of 3 m




m Inc. &TEE IN BANKRUPTCY

PO Box 10426, Pacific Centre

9th Floor, 777 Dunsmuir Street

Yancouver, British Columbia, Canada V7Y 1K3
Telephone (604) 691-3000

Fax (604) 691-3036

PROOF OF CLAIM
(Section 50.1, subsections 65.2(4), 81.2(1), 102(2), 124(2), 128(1), and paragraphs 51(1)(e) and 66.14(b) of the Act)
(see instructions on reverse)

(All notices or correspondence regarding this claim must be forwarded to the following address:

)
In the matter of the BANKRUPTCY (or PROPOSAL or RECEIVERSHIP ) OF DAKQTA MINING CORPORATION of Vancouver, British Columbia and
the claim of , creditor.
I, (name of creditor or representative of the creditor), of

(city and province), do hereby certify:

1. That I am a creditor of the above-named debtor (or that I am (state position or title) of
(name of creditor)).

2.  That I have knowledge of all the circumstances connected with the claim referred to below.

3.  That the debtor was, at the date of bankruptcy (or the date of the receivership, or in the case of a proposal, the date of the notice of intention or of the
proposal, if no notice of intention was filed), namely the 9™ day of JULY, 1999 and still is, indebted to the creditor in the sum of
$ as specified in the statement of account (or affidavit or solemn declaration) attached and marked Schedule "A", after

deducting any counterclaims to which the debtor is entitled. (The altached statement of account, or affidavit must specify the vouchers or other

evidence in support of the claim.)

4.  (Check and complete appropriate calegory.)
() A UNSECUREDCLAIM OF §
That in respect to this debt, I do not hold any assets of the debtor as security and
(Check appropriate description.)
Regarding the amount of § , [ do not claim a right to priority.
Regarding the amount of § , I claim a right to priority under section 136 of the Act.
(Set out on an attached sheet details to support priority claim.)

() B. CLAIMOF LANDLORD FOR DISCLAIMER OF A LEASE §
That [ hereby make a claim under subsection 65.2(4) of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based)

() C. SECUREDCLAIMOF$§
That in respect of this debt, I hold assets of the debtor valued at § as security, particulars of which are as follows:
(Give full particulars of the security, including the date on which the security was given and the value at which you assess the security, and
attach a copy of the security documents.)

(s D. CLAIM BY FARMER, FISHERMAN, OR AQUACULTURIST OF §
That I hereby make a claim under subsection 81.2(1) of the Act for the unpaid amount of $ (Attach a copy of sales
agreement and delivery receipls.)

() E. CLAIM AGAINST DIRECTOR §
(To be completed when a proposal provides for the compromise of claims against directors.)
That [ hercCy make a claim under subsection 50(13) of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based.)

—~—

5. That, to the best of my knowledge, [ am (or the above-named creditor is) (or am not or is not) related to the debtor within the meaning of section 4 of
the Act.

6. That the following are the payments that I have received from, and the credits that I have allowed to, the debtor within the three months (or, if the
creditor and the debtor are related within the meaning of section 4 of the Act, within the 12 months) immediately before the date of the initial
bankruptcy event within the meaning of Section 2 of the Act: (Provide details of payments and credits.)

(Applicable only in the case of the bankruptcy of an individual.)
) Irequest to be advised of any material change in the financial situation of the bankrupt, pursuant to subparagraph 102(3)(b)(i) of the Act.
( )  Irequest to be advised of any amendment made regarding the amount that the bankrupt is required to pay, pursuant to subsection 68(4) of the
Act.
() [request that a copy of the report filed by the trustee regarding the bankrupt’s application for discharge pursuant to subsection 170(1) of the
Act be sent to the above address.

Dated at this day of » 19

Witness Creditor
Phone Number:
Fax Number:

NOTE: If an affidavit is attached, it must have been made before a person qualified to take affidavits.

WARNINGS: A trustee may, pursuant to subsection 128(3) of the Act, redeem a security on payment to the secured creditor of the debt or the value of the
security as assessed, in a proof of security, by the secured creditor. :
Subsection 201(1) of the Act provides severe penalties for making any false claim, proof, declaration or statement of account.

GENERAL PROXY (Paragraphs 51(1)(¢) and 66.15(3)(b) and subsection 102(2))

In the matter of the BANKRUPTCY (or PROPOSAL or RECEWERSHIP) of a bankrupt (or an insolvent person
or a consumer debtor)
I (or We) , (name of creditor), of (name of city, town or village), a
creditor in the above matter, hereby appoint , of ,to
be my (or our) general proxy in the above matter except as to the receipt of dividends, with (or without) power to appoint another general proxy in his or her place.
Dated at this day of , 1999.
Witness (Individual Creditor)

Name of Corporate Creditor

Witness Per: Name and Title of Signing Officer




,CHECKLIST FOR PROOFS OF CLAIM

This checklist is provided to assist you:n preparing the accompanying proof of claim form, and where required, proxy form in a
complete and accurate manner. Please specifically check each requirement. CLAIMS NOT COMPLETED CORRECTLY IN
EVERY RESPECT WILL BE RETURNED.

GENERAL

* The claim must be signed.

The signature of a witness is required. - ’ g

The claim must be signed personally by the individual completing this declaration.

Give the complete address where all notices or correspondence is to be forwarded. !
The amount on the statement of account must correspond to the amount on the proof of claim.

PARAGRAPH (1) OF THE PROOF OF CLAIM
* Creditor must state full and complete legal name of company or firm. . o il
* If the individual completing the proof of claim is not the creditor himself, he must state his position o title.

PARAGRAPH (3) OF THE PROOF OF CLAIM

* A detailed s(ta)tement of account must be attached. If the claim is for a guarantee, a copy of the guarantee must be
attached.

* The statement of account must be complete.

* % #* #*

NOTE:

A detailed statement of account must be attached to the proof of claim and must show the date, the number and the ar;_lnunt oftail;
the invoices or charges, together with the date, the number and the amount of all credits or payments. A statement ot accoun
not complete if it begins with an amount brought forward.

PARAGRAPH (4) OF THE PROOF OF (‘;LAIM ek O T

*  An unsecured creditor must strike out sub-paragraphs B, L, D and E. !

* A preferred creditor (as allowed by sectionp136 of the Banhruptcy and Insaolvcpcg Act) must strike out sub-paragraphs B, C,
D and E and must complete sub-paragraph A by checking the appropriate description. ' v

* A secured creditor mus]: strike m‘:,t sul -pgragraphs A, B, D and E and must complete sub-paragraph C and provide a certified
true copy of the security instrument as registered.

* A farmer, fisherman or aquaculturist must strike out sub-paragraphs A, B, Cand E.

PARAGRAPH (5) OF THE PROOF OF CLAIM ) i
* Al claimantg 1?nust indicate if he or she is related or not to the debtor, as defined in Section 4 of the Bankruptcy and

Insolvency Act, by striking out "AM" or "AM NOT".

PARAGRAPH (6) OF THE PROOF OF CLAIM ; ]

*  All claimants must attach a detailed list of all payments or credits recclvpd or granted, as follows: :

(a) within the three (3) months preceding the bankruptcy or the proposal, in the case where the claimant and the debtor are no
related. :

(b) within the twelve (12) months preceding the bankruptcy or the proposal, in the case where the claimant and the debtor are
related.

A STATEMENT OF ACCOUNT MUST BE ATTACHED,
OR YOU WILL NOT BE ELIGIBLE TO RECEIVE DIVIDENDS.

PROXY
NOTE: . :
The Bankruptcy and Insolvency Act permits a proof of claim to be made by a duly authorized agent of a creditor but this does
not give sucll?n a person power to vote at the first meeting of creditors or to act as the proxy of the creditors unless the proxy form
is completed by the creditor appointing the authorized agent as proxy.

GENERAL

* A creditor may vote either in person or by proxy.

A debtor may not be appointed a proxy to vote at any meeting of his creditors.

The trustee may be appointed as a proxy for any creditor.

A corporation may vote by an authorized agent at meeting of creditors.

In order for a duly authorized person to have a right to vote he must himself be a creditor or be the holder of a properly
executed proxy. The name of the creditor must appear in the proxy.

-
*
*
-

PREFERRED CLAIMS
SECTION 136 (CONDENSED)

ORDER OF DISTRIBUTION (Subject to secured creditors)

(1) The cost of administration of the estate.
(a) The expenses and fees of the Trustee
(b) Legal costs of the estate

(2) Wages, salaries and commissions for services rendered in the six months preceding the bankruptcy, to a maximum of
$2,000 per person, together with expenses of a travelling salesman incurred in this same period to a maximum of $1,000.

3) Mun'mpal taxes assessed within two years preceding the bankruptcy which do not constitute a charge on real property,
restricted to the value of the bankrupt's interest in the property.

(4) The Landlord for arrears of rent for a period of three months preceding the bankruptcy, and accelerated rent for a period not
exceeding three months subsequent to the bankruptcy, if provision is made in the lease. The Landlord's preferred claim is
limited to the proceeds from the sale of the assets on the premises under lease at the date of the bankruptcy and any
gayments made by the Trustee on account of accelerated rent shall be credited by the Landlord against the amount payable

y the Trustee for occupation rent.

(5) One solicitor's bill of costs, including sheriff's fees and land registration fees, shall be payable to the creditor who has first

?ﬁtagedkz :\ray of garishment or lodged with the sheriff an attachment, execution or other process against the property of
e Bankrupt.

(6) Claims resulting from injuries to employees of the Bankrupt to which the provision of Workers' Compensation Act do not
apply, but only to the extent of monies received from persons or companies guaranteeing the Bankrupt against damages
resulting from such injuries, such as liability insurance policies.

A creditor whose rights are restricted by this Section is entitled to rank as an unsecured creditor for any balance of his claim.




